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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 

 

 
As management of South Indian River Water Control District, we offer readers of the 

District’s financial statements this narrative overview and analysis of the financial activities 

of South Indian River Water Control District for the fiscal year ended September 30, 2012.  

We encourage readers to consider the information presented in this discussion and analysis 

in conjunction with the District’s basic financial statements, which begin on page 9. 

 

 
FINANCIAL HIGHLIGHTS 

 
Government-Wide 

 
 The assets of the District exceeded its liabilities at the close of the most recent fiscal year 

by $19,389,424. Of this amount, $2,452,889 may be used to meet the government’s 

ongoing operations. 

 

 The District’s net assets decreased by $1,024,653 primarily by recognizing the reduction 

of assessments receivable resulting from the savings achieved by the refunding of the 

Egret Landing bonds. 

  

 The District’s total revenues (on an accrual basis) were $3,555,015 for the year ended 

September 30, 2012, a decrease of $2,395,889. The prior year’s revenue includes 

assessments for a new program. No new assessment programs were initiated in the 

current fiscal year. 

 

 The total cost of all of the District’s programs was $4,579,668 an increase of $377,261. The 

increase was largely due to the write-off of unamortized bond issuance costs upon the 

refunding of the 2001 Section 15 (Egret Landing) Refunding Bonds 

 
Governmental Funds 

 
 As of the close of the fiscal year, the District’s governmental funds reported combined 

ending fund balances of $4,370,506 a decrease of $1,154,298 from the prior year.  This 

decrease was primarily due to the use of proceeds of a note issued to fund the 

improvements to be constructed in the 16th Plan of Improvements. 

 

 At the end of the current fiscal year, the District’s assigned fund balances totaled 

$1,483,729 or 34% of total fund balances.   
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OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to South Indian River
Water Control District’s basic financial statements.  The District’s basic financial statements
are comprised of three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements.  This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the District’s finances, in a manner similar to a private-sector business.  One of
the most important questions asked about the District’s finances is “Is the District as a whole
better off or worse off as a result of the year’s activities?”  The Statement of Net Assets and
the Statement of Activities report information about the District as a whole and about its
activities in a way that helps answer this question.  All information is presented utilizing the
economic resources measurement focus and the accrual basis of accounting.

The statement of net assets presents information on all of the District’s assets and liabilities,
with the difference between the two reported as net assets.  Over time, an increase or
decrease in net assets may serve as a useful indicator of whether the financial position of the
District is improving or deteriorating.  Other factors should be considered, however, such as
the condition of the District’s capital assets (canals, culverts, buildings, etc.) to assess the
overall health of the District.

The statement of activities presents information showing how the government’s net assets
changed during the most recent fiscal year.  All changes in net assets are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows.  Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods.  The government-wide financial
statements can be found on pages 9 – 11 of this report.

Under Governmental Accounting Standards Board (GASB) Statement No. 45 Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions, the
District is required to report the cost of benefits to retired employees during the time of
their employment and how those benefits will be funded. The State requires local
governments to provide health care insurance to all retirees either funded by the
government or by the retiree at the rate that all remaining employees are charged. The rate
charged by insurance companies is blended rather than tiered by age. Thus, a retired
employee is charged the same rate as a younger employee creating an implicit
benefit. This benefit should be expensed, if material, and disclosed in the financial
statement. At September 30, 2012, the actuarial accrued liability was zero.
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Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives.  The District, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

The District’s funds can be divided into two categories: governmental funds and proprietary
funds.  The two kinds of funds use different accounting approaches. The District’s basic
services are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end that are available for spending.  These funds
are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash.  The
governmental fund statements provide a short-term view of the District’s general
government operations and the basic services it provides.  Governmental fund information
helps the reader determine whether there are more or fewer financial resources that can be
spent in the near future to finance the District’s programs.  We reconcile the differences
between government-wide activities (reported in the statement of net assets and the
statement of activities) and governmental funds on separate schedules following the
respective governmental funds.

At September 30, 2012, the District maintained 21 individual governmental funds: 7 special
revenue funds, 11 debt service funds, and 3 capital project funds. Some funds are required
by state law.  However, the District establishes other funds to help it control and manage
money for particular purposes or to show that it is meeting its legal and fiduciary
responsibilities.  The fund financial statements provide detailed information about the most
significant funds – not the District as a whole.  Accordingly, 7 major funds are reported
individually in the governmental funds balance sheet and statement of revenues,
expenditures and changes in fund balances.  The remaining governmental funds are
reported in these statements as a combined total.

The District uses an internal service fund, (a proprietary fund), to account for services
provided to the other funds. Proprietary fund activities are reported in the same accounting
basis and measurement focus as the statement of net assets and the statement of activities.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.  The notes to the financial
statements can be found beginning on page 21 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information, specifically, budgetary comparisons
for the District’s three major special revenue funds for which budgets are adopted.

The combining statements referred to earlier in connection with nonmajor governmental
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funds are presented immediately following the required supplementary information on 

budgetary comparisons. Combining fund statements for nonmajor funds can be found on 

pages 43 – 54 of this report. 

 
The District as a Whole (Government-Wide) 

 

As noted earlier, net assets may serve over time as a useful indicator of a government’s 

financial position.  In the case of South Indian River Water Control District, assets exceeded 

liabilities by $19,389,424 at the close of the most recent year.  The largest portion of the 

District’s net assets (51%) represents resources that are subject to restrictions on how they 

may be used.  These resources can be used only for debt service or future construction 

activities. An additional portion of the District’s net assets (37%) reflects its investments in 

capital assets (land, canals and dikes, buildings, machinery and equipment).  The District 

uses capital assets to provide services to citizens; accordingly, these assets are not available 

for future spending. The remaining unrestricted net assets, $2,452,889, may be used to meet 

ongoing operations. 

 

The following analysis highlights the net assets as of September 30, 2012 and 2011: 

 

2012 2011

% 

Chang

e

Current and other assets $ 6,166,440   $ 7,822,880   $ (1,656,440) -21%

Long-term receivables 23,969,440 26,165,735 (2,196,295) -8%

Intangible assets 751,494      916,234      (164,740)     -18%

Capital assets 15,006,007 15,192,243 (186,236)     -1%

      Total assets 45,893,381 50,097,092 (4,203,711) -8%

Current liabilities 2,175,871   2,805,075   (629,204)     -22%

Non-current debt 24,328,086 26,877,940 (2,549,854) -9%

      Total liabilities 26,503,957 29,683,015 (3,179,058) -11%

Net assets:

Invested in capital assets 7,122,333   6,875,040   247,293      4%

Restricted for:

   Capital projects 299,915      531,791      (231,876)     -44%

   Debt service 9,514,287   10,888,957 (1,374,670) -13%

Unrestricted 2,452,889   2,118,289   334,600      16%

      Total net assets $ 19,389,424 $ 20,414,077 $ (1,024,653) -5%

Increase 

(Decrease)
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The following analysis highlights the changes in net assets for the years ended September
30, 2012 and 2011:

2012 2011
%

Change

Revenues:

   Program revenues:

Assessments $ 2,941,074 $ 5,723,516 $ (2,782,442) -49%

Charges for services 58,908 30,000 28,908 96%

Connection Fees 508,106 88,836 419,270 472%

Restricted investment income 14,463 18,304 (3,841) -21%

   General revenues:

Other income 32,464 90,248 (57,784) -64%

         Total revenues 3,555,015 5,950,904 (2,395,889) -40%

Program expenses including direct expenses:

Water control 1,005,024 1,057,726 (52,702) -5%

Road maintenance 1,382,266 1,553,198 (170,932) -11%

Recreation 204,365 18,614 185,751 100%

Infrastructure financing 1,988,013 1,572,869 415,144 26%

         Total program expenses 4,579,668 4,202,407 377,261 9%

Increase (decrease) in net assets (1,024,653) 1,748,497 (2,773,150) -159%

Net assets, beginning of year 20,414,077 18,665,580 1,748,497 9%

Net assets, end of year $ 19,389,424 $ 20,414,077 $ (1,024,653) -5%

Increase
(Decrease)

Significant Activities

The District continued with its landowner initiated road improvement program with the
completion of the 16th plan of improvements and, in response to landowner requests, began
development of a 17th plan.

During the year, water control activities included a plan to improve the outfall of Canal 3 and
the access to Canal 6, both serving the Jupiter Farms area. The projects are expected to be
completed within the next fiscal year.

In December 2011, the District issued a note in the amount of $3,150,000, which together
with the Reserve Account and Principal and Interest Account of the 2001 Section 15
Refunding Bonds were used to call all of the 2001 Bonds.  The terms of the refunding note
call for annual debt service of approximately $580,000 per year for six years.  (the term
remaining on the 2001 bonds).  As a result of this transaction landowners in the Egret
Landing community will realize savings of approximately $631,000 over the remaining term.
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Contacting the District’s Financial Management

This financial report is designed to provide a general overview of the District’s finances and
to show the District’s accountability for the money it receives.  If you have questions about
this report or need additional financial information, contact the District’s Treasurer: Charles
F. Haas, CPA, South Indian River Water Control District, 15600 Jupiter Farms Road, Jupiter
Florida, 33478.



GOVERNMENT-WIDE
FINANCIAL
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Statements of Net Assets
September 30, 2012 and 2011

2012 2011

Assets:
Current assets

Cash and short-term investments - unrestricted $ 3,176,693 $ 2,933,198
Cash and short-term investments - restricted 1,283,515 3,253,250
Receivables:

Special assessments receivable - current portion - restricted 1,612,471 1,548,548
Due from other governments 49,779
Accounts receivable 38,307 38,261

Prepaid expenses 5,675 49,623
Total current assets 6,166,440 7,822,880

Noncurrent assets
Long term receivable - special assessments - restricted 23,969,440 26,165,735
Bond issuance costs, net of $251,679 and $372,256 amortization 751,494 916,234
Capital assets not being depreciated:

Land, canals, easements, and construction in progress 6,687,280 8,030,407
Capital assets being depreciated 10,508,333 8,899,146

Accumulated depreciation on depreciable capital assets (2,189,606) (1,737,310)
Total noncurrent assets 39,726,941 42,274,212

Total assets $ 45,893,381 $ 50,097,092

Liabilities:
Current liabilities:

Accounts and contracts payable $ 276,888 $ 932,725
Accrued interest payable 286,512 287,802
Current portion of long-term debt 1,612,471 1,584,548

Total current liabilities 2,175,871 2,805,075

Noncurrent liabilities:
Bonds payable 14,802,220 18,771,735
Notes payable 9,499,440 8,070,945
Accrued compensated absences 26,426 35,260

Total noncurrent liabilities 24,328,086 26,877,940

Total liabilities 26,503,957 29,683,015

Net Assets:
Invested in capital assets, net of related debt 7,122,333 6,875,040
Restricted for:

Capital projects 299,915 531,791
Debt service 9,514,287 10,888,957

Unrestricted 2,452,889 2,118,289
Total net assets 19,389,424 20,414,077

Total liabilities and net assets $ 45,893,381 $ 50,097,092

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Statements of Activities
Year Ended September 30, 2012 and 2011

Water
Control

Expenses:
Direct expense:

Physical environment $ 928,081 $ 928,081 $ - $ - $ -
Transportation 994,047 - 994,047 - -
Recreation 204,365 - - 204,365
Interest on debt 1,576,325 - - - 1,576,325

Indirect expenses:
Depreciation 465,162 76,943 388,219 - -
Other 411,688 - - - 411,688

Total expenses 4,579,668 1,005,024 1,382,266 204,365 1,988,013

Revenues:
Program revenues:

Assessments 2,941,074 1,102,181 1,027,827 27,149 783,917
Connection fees 508,106 - - 508,106
Other income 58,908 19,200 39,708 -
Restricted investment earnings 14,463 3,952 3,725 60 6,726

Total program revenues 3,522,551 1,125,333 1,071,260 27,209 1,298,749

Net program income (expense) $ (1,057,117) $ 120,309 $ (311,006) (177,156) $ (689,264)

General revenues:
Gain on sale of equipment 2,000
Other income 30,464

Total general revenues 32,464

Special Item
Change in net assets (1,024,653)

Net assets - beginning 20,414,077
Net assets - ending $ 19,389,424

Road Infrastructure
Maintenance Financing

2012

Total Park
Maintenance

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Statements of Activities
Year Ended September 30, 2012 and 2011

Water
Control

Expenses:
Direct expenses:

Physical environment $ 999,036 $ 999,036 $ - $ - $ -
Transportation 1,183,378 - 1,183,378 - -
Recreation 18,614 - - 18,614 -
Interest on debt 1,322,009 - - - 1,322,009

Indirect expenses: - - - - -
Depreciation 428,510 58,690 369,820 - -
Other 250,860 - - - 250,860

Total expenses 4,202,407 1,057,726 1,553,198 18,614 1,572,869

Revenues:
Program revenues:

Assessments 5,723,516 1,147,979 1,158,609 - 3,416,928
Connection fees 88,836 - - 88,836
Other revenue 30,000 - 30,000 - -
Restricted investment earnings 18,304 4,312 4,610 - 9,382

Total program revenues 5,860,656 1,152,291 1,193,219 - 3,515,146

Net program income (expense) $ 1,658,249 $ 94,565 $ (359,979) (18,614) $ 1,942,277

General revenues:
Gain on sale of equipment 68,500
Other income 21,748

Total general revenues 90,248

Change in net assets 1,748,497

Net assets - beginning 18,665,580
Net assets - ending $ 20,414,077

Road Infrastructure
Maintenance Financing

2011

Total Park
Maintenance

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Balance Sheet
Governmental Funds
September 30, 2012

Assets:
Cash and short-term investments $ 9,414 $ 255,621 $ 843,312
Receivables:

Special assessments - - -
Due from other funds - - -
Due from other governments - - -
Accounts receivable 1,340 5,264 4,242

Total assets $ 10,754 $ 260,885 $ 847,554

Liabilities and Fund Balances:
Liabilities:

Accounts payable and accrued expenses $ 7,438 $ 30,128 $ 21,595
Deferred revenue - - -

Total liabilities 7,438 30,128 21,595

Fund balances:
Restricted

Restricted for debt service - - -
Restricted for future construction - - -

Committed:
Committed for renewal and replacement

Assigned 3,316 230,757 825,959

Total fund balances 3,316 230,757 825,959

Total liabilities and fund balances $ 10,754 $ 260,885 $ 847,554

Water
 Control
 Eastside

Road
Maintenance -
Jupiter Farms

Water
 Control

 Westside

Special Revenue Funds

See accompanying notes to financial statements.
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$ 111,462 $ 624,823 $ 118,569 $ 924,460 $ 1,570,074 $ 4,457,735

2,661,310 14,850,000 2,625,717 - 5,444,884 25,581,911
- - - - 75,000 75,000
- 49,779 - - - 49,779

3,559 7,037 1,398 - 7,967 30,807
$ 2,776,331 $ 15,531,639 $ 2,745,684 $ 924,460 $ 7,097,925 $ 30,195,232

$ 21 $ 152,157 $ 8 $ 5,291 $ 26,177 $ 242,815
2,661,310 14,850,000 2,625,717 - 5,444,884 25,581,911

2,661,331 15,002,157 2,625,725 5,291 5,471,061 25,824,726

115,000 529,482 119,959 - 433,495 1,197,936
- - - 299,915 447,227 747,142

619,254 322,445 941,699
- - - - 423,697 1,483,729

115,000 529,482 119,959 919,169 1,626,864 4,370,506

$ 2,776,331 $ 15,531,639 $ 2,745,684 $ 924,460 $ 7,097,925 $ 30,195,232

Total
 Govermental

Funds

Egret Landing
 Refunding

Note

2007
 Series A

 OGEM Road
Note

Road
Improvement

Funds

2006
 Water

 Distribution
 System
 Bonds

Debt Service Funds Capital Projects

Other
Governmental

Funds

See accompanying notes to financial statements.
13
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Reconciliation of Governmental Funds Balance Sheet
to the Statement of Net Assets

Total governmental fund balances 4,370,506$

Amounts reported in the statement of net assets are different because:

Capital assets 15,711,037$
Less accumulated depreciation (1,321,881) 14,389,156

497,000

Costs of issuing bonds are capitalized and amortized over the life of the obligation:
Costs of issuance, net of accumulated amortization

25,581,911

Bonds and notes payable (25,914,131)
Accrued interest on long-term debt (286,512) (26,200,643)

Total net assets $ 19,389,424

751,494

Revenue for special assessments is deferred for fund reporting but is
recognized in the government-wide statements at the time the
assessment  is levied.  The deferral is not reported on the
government-wide statements.

Some liabilities, including notes and bonds payable, are not due and
payable in the current period and therefore they are not reported in
the funds.  Long term liabilities at year-end are:

September 30, 2012

Capital assets used in governmental activities are not financial
resources  and therefore are not reported in funds:

An internal service fund is used by management to charge the costs
of certain activities to individual units.  The assets and liabilities of
the internal service fund are reported in the statement of net assets.

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended September 30, 2012

Revenues:
Assessments $ 221,423 $ 880,758 $ 708,994
Charges for services - - 9,178
Reimbursement of Connection Fees - - -
Investment income 602 3,100 2,520
Miscellaneous 19,200 - -

Total revenues 241,225 883,858 720,692

Expenditures:
Current:

Physical environment 244,702 784,204 -
Transportation - - 721,483
Recreation

Capital outlay - - -
Debt service:

Principal retirement - - -
Interest and fiscal charges - - -
Other debt service - - -

Total expenditures 244,702 784,204 721,483

Excess (deficiency) of revenues
over (under) expenditures (3,477) 99,654 (791)

Other financing sources (uses):
Special assessment note issued - - -
Redemption of bonds - - -
Transfers in 5,000 - -
Transfers out - - -

Total other financing sources (uses) 5,000 - -

Net change in fund balance 1,523 99,654 (791)

Fund balances, beginning of year 1,793 131,103 826,750
Fund balances, end of year $ 3,316 $ 230,757 $ 825,959

Water
 Control
 Eastside

Water
 Control

 Westside

Road
Maintenance -
Jupiter Farms

Special Revenue Funds

See accompanying notes to financial statements.
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$ 574,528 $ 1,149,389 $ 231,443 $ - $ 1,306,911 $ 5,073,446
- - - - - 9,178
- 508,106 - - - 508,106
761 2,592 690 172 4,332 14,769
- - - - - 19,200

575,289 1,660,087 232,133 172 1,311,243 5,624,699

- - - - - 1,028,906
- - - - 294,730 1,016,213

208,243 208,243
- - - 293,975 - 293,975

948,690 340,000 124,405 - 660,487 2,073,582
194,353 746,931 114,341 - 231,505 1,287,130
35,017 185,429 2,526 - 23,976 246,948

1,178,060 1,272,360 241,272 293,975 1,418,941 6,154,997

(602,771) 387,727 (9,139) (293,803) (107,698) (530,298)

3,150,000 - - - - 3,150,000
(3,880,000) - - - - (3,880,000)

- - - 222,000 94,924 321,924
- - - - (215,924) (215,924)

(730,000) - - 222,000 (121,000) (624,000)

(1,332,771) 387,727 (9,139) (71,803) (228,698) (1,154,298)

1,447,771 141,755 129,098 990,972 1,855,562 5,524,804
$ 115,000 $ 529,482 $ 119,959 $ 919,169 $ 1,626,864 $ 4,370,506

Total
 Govermental

Funds

Debt Service Funds

Egret Landing
 Refunding

Note

2006
 Water

 Distribution
 System
 Bonds

2007
Series A

OGEM Road
 Note

Road
Improvement

Funds

Capital Projects

Other
Governmental

Funds

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
Year Ended September 30, 2012

Net change in fund balances - total governmental funds $ (1,154,298)

Amounts reported in the statement of activities are different because:

(87,630)

Special assessment debt issued $ (3,150,000)

Special assessment debt principal payments 2,073,582
Special assessment debt redeemed 3,880,000

Amortization of bond costs and interest adjustments (453,935)

Total debt adjustments 2,349,647

Change in net assets $ (1,024,653)

(2,132,372)

Capital outlays in the governmental funds are reported as
expenditures, however, in the statement of activities, the cost of
capital assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which
depreciation expense exceeded capital outlays in the current period.

The issuance of long-term debt (e.g. bonds, notes) provides current
financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources
of governmental funds. Neither transaction, however, has any effect on
net assets. Also, governmental funds report the effect of issuance
costs, premiums, discounts, and similiar items when debt is first
issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these
differences in the treatment of long-term debt and other related items.

Governmental funds report annual collections of debt assessments as
revenue, including the portion collected for principal repayment.
However, in the statement of activities, the principal repayment
portion was recognized as revenue upon adoption of the resolutions
authorizing the debt. This category also includes the application of
funds collected on behalf of landowners (Connection Fees) which
were used to reduce debt payments.

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Statement of Net Assets
Internal Service Fund
September 30, 2012

Assets:
Current assets:

Cash and short-term investments $ 2,473
Accounts receivable 7,500
Prepaid expenses 5,675

Total current assets 15,648

Noncurrent assets:
Equipment 1,484,576
Accumulated depreciation (867,725)

Total noncurrent assets 616,851

Total assets $ 632,499

Liabilities:
Current liabilities:

Accounts payable and accrued expenses $ 34,073
Due to other funds 75,000

Total current liabilities 109,073

Noncurrent liabilities:

Accrued compensated absences 26,426

Total liabilities 135,499

Net Assets
Invested in capital assets 497,000

Total liabilities and net assets $ 632,499

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Statement of Revenues, Expenses and Changes in Fund Net Assets
Internal Service Fund
Year Ended September 30, 2012

Operating revenues:
Charges for services $ 1,424,733
Other 2,864

Total operating revenues 1,427,597

Operating expenses:
Personal services 656,294
Materials, supplies, services and other operating expenses 544,015
Depreciation 150,582

Total operating expenses 1,350,891

Operating income 76,706

Nonoperating revenues (expenses):

Investment income (306)
Rental income 27,600
Gain on the disposition of equipment 2,000
Transfers in 96,000
Transfers out (202,000)

Total nonoperating expenses (76,706)

Change in net assets -

Net assets, beginning of year 497,000

Net assets, end of year $ 497,000

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Statement of Cash Flows
Internal Service Fund
Year Ended September 30, 2012

Cash flows from operating activities:
Cash receipts from quasi-external operating transactions $ 1,424,733
Cash payments to suppliers for goods and services (675,733)
Cash payments to employees for services (665,128)
Other operating revenues 2,864

Net cash provided by operating activities 86,736

Cash flows from capital and related financing activities:
Purchase of fixed assets (49,976)
Interfund loan 44,419

Net cash used by capital and related financing activities (5,557)

Cash flows from noncapital financing activities
Interest income (306)
Rental income 27,600
Transfers to other funds (106,000)

Net cash used by noncapital financing activities (78,706)

Net decrease in cash and cash equivalents 2,473

Cash and cash equivalents, beginning of year -

Cash and cash equivalents, end of year 2,473

Reconciliation of operating income to net cash provided by operating activities:
Operating income 76,706

Adjustments to reconcile operating income to net cash provided by operating activities:
Depreciation expense 150,582
Decrease in:

Prepaid expenses 43,948
Increase in:

Accounts payable and accrued expenses (175,666)
Accrued compensated absences (8,834)

Total adjustments 10,030

Net cash provided by operating activities $ 86,736

See accompanying notes to financial statements.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Regulatory Requirements

South Indian River Water Control District (the “District”) was originally incorporated as South
Indian River Drainage District on July 3, 1923, by decree of the Circuit Court of the Fifteenth
Judicial Circuit in and for Palm Beach County, State of Florida, pursuant to Chapter 6458 of
the Laws of the State of Florida, approved June 9, 1923.  Subsequent legislation has extended
the powers granted to the District.  The Charter of the District has been codified as Chapter
2001-313, Laws of Florida.

The purpose of the District is to provide surface water management of lands within the
District by constructing and maintaining the necessary canals, roads, pumping stations, and
other water control structures.  The District also has the responsibility for the maintenance
and repair of dedicated roads and road rights of way, including swales thereof, within the
District, where such maintenance and repair is not performed by other governmental units,
and to provide potable water distribution, wastewater collection and park maintenance
services to a portion of the District.

The District contains approximately 12,000 acres located in Township 40 South, Range 41
East; Township 41 South, Range 41 East; and Township 41 South, Range 42 East, Palm Beach
County, Florida.

Accounting Principles

The accounting methods and procedures adopted by the District conform to U.S. generally
accepted accounting principles as applied to governmental entities. The District follows the
requirements of GASB Statement No. 34.  This statement requires the following to be
presented in the financial statements:

Management’s discussion and analysis;

Basic Financial Statements:

Government-wide financial statements, prepared using the economic resources
measurement focus and the accrual basis of accounting,

Fund financial statements, consisting of a series of statements that focus on a
government’s major funds,
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Principles (Continued)

Notes to the financial statements;

Required Supplementary information, which requires budgetary comparison schedules to be
presented.

Additionally, GASB Statement No. 34 requires the elimination of the effects of internal service
activities and the recording of depreciation for general capital assets.

Comparative Data for 2011

Comparative amounts for 2011 reported in the government-wide statement of net assets and
statement of activities, are presented only to facilitate financial analysis.  These amounts
presented for 2011 are not intended to be a complete presentation of comparative financial
statements prepared in accordance with generally accepted accounting principles. Certain
reclassifications have been made to the 2011 financial statements to conform to the
classifications used in 2012.

Basic Financial Statements

The basic financial statements include both government-wide and fund financial statements.
The government-wide statements focus on the District as a whole, while the fund financial
statements focus on major individual funds.

Government-wide Financial Statements

The government-wide financial statements include a statement of net assets and a statement
of activities.  These statements report information on all of the activities of the District.  Inter-
fund activity has been eliminated from these statements.  The statement of activities
demonstrates the extent to which the direct expenses for a given program or function is offset
by program revenues.  Program revenues include special assessments levied by the District,
miscellaneous charges for external services, and restricted investment income.  Unrestricted
investment income and certain miscellaneous items are reported as general revenues.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basic Financial Statements (Continued)

Fund Financial Statements

Separate financial statements are provided for governmental funds, and the internal service
fund.  Major individual governmental funds are reported as separate columns.

The District reported the following seven major individual governmental funds for the year
ended September 30, 2012:

Special Revenue Funds
Water Control Eastside
Water Control Westside
Road Maintenance – Jupiter Farms

Debt Service Funds

Egret Landing Refunding Note
2006 Water Distribution System Bonds
2007 Series A OGEM Road Improvement Note

Capital Projects Funds
Road Improvement Funds

Since the principal users of internal services are the District’s governmental activities, the
financial statements of the internal service fund are consolidated into the governmental
activities in the government-wide statements. This avoids “doubling up” revenues and
expenses.

Basis of Presentation

Government-wide Financial Statements

The government-wide statements are reported using the economic resources measurement
focus and the accrual basis of accounting.  Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related
cash flows.

Because the government-wide statements are presented on a different measurement focus
and basis of accounting than the fund financial statements, reconciliations are presented to
explain the adjustments needed to transform the fund-based financial statements into the
government-wide presentation.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Continued)

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting.  Revenues are recognized
as soon as they become measurable and available.  Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period.  For this purpose, the District considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.
Revenues for expenditure-driven grants or cost sharing arrangements are made when the
qualifying expenditures are included.

Assessment and interest revenues associated with the current fiscal period are considered to
be susceptible to accrual and have been recognized as revenues of the current fiscal period.
All other revenue items are considered to be measurable and available only when cash is
received.

The District uses the County Property Appraiser and Tax Collector to collect assessments.
Maintenance assessments are levied on October 1 of each year.  Debt assessments are levied
at the time the related debt is authorized.  Maintenance assessments and annual installments
of debt assessments are included with property tax bills which are mailed on or about
November 1 and must be paid by the following March.  Tax bills not paid are declared
delinquent and tax certificates are sold in July to satisfy the lien.  Unsold certificates paid after
September 30, are recorded as revenue in the fiscal year received.

The District’s proprietary fund is accounted for using the economic resources measurement
focus and the accrual basis of accounting.  The District has elected to not apply FASB
Statements and Interpretations issued after November 30, 1989, as permitted by Statement
No. 20 of the Governmental Accounting Standards Board.

Fund Accounting

The District uses funds to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain governmental functions or
activities.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting (Continued)

A fund is a separate accounting entity with a self-balancing set of accounts.  The reporting
model sets forth minimum criteria (percentage of total assets, liabilities, revenues or
expenditures of governmental funds) for the determination of major funds. The non-major
funds are combined in a column in the fund financial statements and detailed in the
combining section.

The District utilizes the following fund types:

Governmental Funds

Special Revenue Funds – These funds are used to account for revenues which are
restricted to the maintenance of water control facilities, roads and parks.

Debt Service Funds – These funds are used to account for the payment of interest and
principal on long-term debt.

Capital Projects Fund – These funds are used to account for resources to be used for
the acquisition or construction of major capital facilities.

Proprietary Fund

Internal Service Fund – This fund is used to account for the provision of maintenance
services to individual units on a cost reimbursement basis.

Budgets and Budgetary Accounting

The District adopts annual budgets for the Special Revenue and Debt Service Funds that are
funded with special assessments on a basis consistent with generally accepted accounting
principles (GAAP).

As required by GASB Statement No. 34, budgetary comparison schedules are presented for
the major special revenue funds.  Budgetary comparison schedules are not required and
have not been presented for debt service or capital projects funds or for nonmajor special
revenue funds.

Statement of Cash Flows

For purposes of the statement of cash flows, cash equivalents are defined as short-term,
highly liquid investments that are readily convertible to known amounts of cash or so near
their maturity that they present insignificant risk of changes in value because of changes in
interest rates.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Investments

The District maintains a cash and investment pool for use by all funds.  In addition,
investments are separately held and individually accounted for where contractual
arrangements or debt covenants provide for and require such arrangements.  Investments
are stated at fair value (See Note 2).

Special Assessments Receivable/Deferred Revenue

Special assessments receivable recorded in the Debt Service Funds represent the balance of
outstanding assessments levied by the District to repay outstanding debt net of cash and
investments in required reserve funds.  The assessments are levied at the time the related
debt issuance is authorized.  The receivables are collected in annual installments together
with assessments for interest and collection costs in amounts sufficient to meet the annual
debt service requirements.

The District reports deferred revenue in the fund financial statements in an amount equal to
the special assessments receivable since this revenue will be collected in future years. In the
government-wide financial statements the assessment revenue is recognized at the time the
assessments are levied.

Bond Issuance Costs

Costs of issuing bonds are capitalized in the statement of net assets.  These costs are
amortized as interest expense using the straight line method over the term of the bonds.  The
amount reported in the statement of net assets for 2012 and 2011 is shown net of $251,679 and
$372,256 amortization, respectively.

In the fund financial statements, bond issuance costs are reported as debt service
expenditures in the year the costs are incurred.

Capital Assets and Depreciation

Property, plant and equipment purchased or acquired is carried at historical cost or
estimated historical cost.  Contributed assets are recorded at fair market value as of the date
received.

Capital assets are defined as assets with a useful life of greater than one year and an
acquisition cost of more than $1,000 for equipment and $25,000 for infrastructure.

Additions, improvements and other capital outlays that significantly extend the useful life of
an asset are capitalized.  Other costs incurred for repairs and maintenance are expensed as
incurred.  Infrastructure, such as canals, bridges, culverts and drainage systems, are
capitalized along with other general capital assets at historical costs.



27

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets and Depreciation (Continued)

Depreciation of most capital assets is computed by the straight-line method.   Estimated
useful lives range from 5 to 50 years. The District does not depreciate land, canals, or
easements because these assets are considered to be inexhaustible.

Net Assets

Net assets equal the difference between assets and liabilities.  In the government-wide
financial statements, net assets are categorized in one of three categories as either invested
in capital assets, restricted, or unrestricted.  Net assets invested in capital assets are equal to
capital assets less accumulated depreciation and related debt. Net assets are reported as
restricted when there are legal limitations imposed on their use by District legislation or
external restrictions by other governments, creditors, or grantors.

Fund Equity

Governmental funds report fund classifications that comprise a hierarchy based primarily on
the extent to which the District is bound to honor constraints on the specific purposes for
which amounts in those funds can be spent. Amounts that are restricted to specific purposes
either by: a) constraints placed on the use of resources by creditors, grantors, contributors,
or laws or regulations of other governments or b) imposed by law through constitutional
provisions or enabling legislation, are classified as restricted fund balances. Amounts that
can only be used for specific purposes pursuant to constraints imposed by the Board of
Supervisors through a resolution are classified as committed fund balances. Amounts that are
constrained by the District's intent to be used for specific purposes but are neither restricted
nor committed are classified as assigned fund balances. Assignments are made by District’s
management based on Board of Supervisors direction. Nonspendable fund balances include
amounts that cannot be spent because they are either (a) not in spendable form or (b) legally
or contractually required to be maintained intact. Unassigned fund balance represents fund
balance that has not been assigned to other funds and that has not been restricted,
committed or assigned to specific purposes within the general fund. It is the District’s policy
to expend restricted funds first when both restricted and unrestricted fund balance is
available unless there are legal agreements that prohibit doing this, such as in grant
agreements requiring dollar for dollar spending.  Additionally, the District would first use
committed fund balance, followed by assigned fund balance and then unassigned fund
balance when expenditures are incurred for purposes for which amounts in any of the
unrestricted fund balance classifications could be used.



28

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee Benefits

The District's policy is to permit employees to accumulate up to 120 hours vacation and up to
480 hours sick leave.  The cost of earned but unused vacation leave is accrued as a liability in
the period in which the leave is earned.  A liability for earned but unused sick leave is
accrued to the extent that it is probable, based on the District's experience that the leave will
result in cash payments at termination.

Risk Management

The District is exposed to various risks of loss related to tort; theft of, damage to, and
destruction of assets; errors and omission; injuries to employees, and natural disasters.  The
District purchases commercial insurance for claims for all material risks of loss to which the
District is exposed, including general liability, property, and workers' compensation
insurance.  The District is also covered by Florida Statutes under the doctrine of sovereign
immunity, which effectively limits the amount of liability of the District to individual claims of
$200,000/$300,000 for all claims relating to the same incident.  There were no changes in
insurance coverage from the prior year and there were no settlements that exceeded
insurance coverage.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenditures during the
reporting period.  Actual results could differ from those estimates.

NOTE 2. CASH AND INVESTMENTS

Cash

At September 30, 2012, the carrying amount of cash on hand and on deposit with banks,
including interest-bearing accounts, was $86,855. All of the District’s bank deposits including
money market accounts and certificates of deposit are held in qualified public depositories
pursuant to State of Florida Statutes, Chapter 280, "Florida Security for Public Deposits Act."
(the “QPD”). Under the Act, every qualified public depository shall deposit with the Chief
Financial Officer eligible collateral of the depository to be held subject to his order.  The
Chief Financial Officer by rule has established minimum required collateral pledging levels
ranging from 25% to 125% of the average monthly balance of public deposits, depending
upon the depository’s financial condition and establishment period.  All collateral must be
deposited with an approved financial institution.  Any losses to public depositors are covered
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       NOTE 2. CASH AND INVESTMENTS (Continued) 

 

Cash (Continued) 

 

by applicable deposit insurance, sale of securities pledged as collateral and, if necessary, 

assessments against other qualified public depositories of the same type as the depository in 

default.  At year end, the full amount of the District’s bank balances was covered by federal 

depository insurance or by the QPD program.  

 

Investments 

 

       At September 30, 2012 the District’s investments were held as follows: 

Fair Value Credit Risk Maturity 

Money Market Funds 2,211,678$    S&P: BBB Less than 7 days

Certificates of Deposit 2,161,675      S&P: BBB 121 days

4,373,353$    

  

Custodial risk – For an investment, custodial credit risk is the risk that, in the event of the 

failure of the counterparty, the District will not be able to recover the value of the 

investments or collateral securities that are in the possession of an outside party.  The 

District has no formal policy for custodial risk. The money market mutual funds are not 

evidenced by securities that exist in physical or book entry form. The governmental 

obligation mutual funds are held by a fiscal agent in the District’s name. 

 

Credit risk – For investments, credit risk is generally the risk that an issuer of the investment 

will not fulfill its obligation to the holder of the investment.  This is measured by the 

assignment of a rating by a nationally recognized statistical rating organization. Investment 

ratings by investment type are included in the preceding summary of investments. 

 

Concentration risk – The District places no limit on the amount the District may invest in any 

one issuer.   

 

Interest rate risk – The District does not have a formal policy that limits investment maturities 

as a means of managing exposure to fair value losses arising from increasing interest rates.   
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NOTE 3. CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended September 30, 2012, was as follows:

Beginning
Balance

Additions Deletions
Ending
Balance

Capital Assets Not Being Depreciated:

  Land $ 388,536 $ - $ - $ 388,536

  Canal & Dikes 6,298,744 - - 6,298,744

  Construction In Progress 1,343,127 226,948 (1,570,075) -

      Total Capital Assets Not Being Depreciated 8,030,407 226,948 (1,570,075) 6,687,280

Capital Assets Being Depreciated:

  Buildings 188,153 - - 188,153

  Improvements & Infrastructure: 7,265,529 1,570,075 - 8,835,604

  Machinery And Equipment 1,445,466 51,976 (12,866) 1,484,576

     Total Capital Assets Being Depreciated 8,899,148 1,622,051 (12,866) 10,508,333

Accumulated Depreciation:

  Buildings 131,709 4,704 - 136,413

  Improvements & Infrastructure: 875,594 309,874 - 1,185,468

  Equipment 730,009 150,582 (12,866) 867,725

     Total Accumulated Depreciation 1,737,312 465,160 (12,866) 2,189,606

  Net Capital Assets Being Depreciated 7,161,836 1,156,891 - 8,318,727

Total Capital Assets, Net $ 15,192,243 $ 1,383,839 $ (1,570,075) $ 15,006,007

Depreciation was charged to functions as follows:
Water Control $ 76,941
Road Maintenance 388,219

     Total depreciation expense $ 465,160
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NOTE 4. LONG-TERM OBLIGATIONS

Changes in long-term obligations for the year ended September 30, 2012, are summarized
below:

Beginning
Balance

Additions Reductions
Ending
Balance

Special Assessment  Bonds $ 19,530,000 $ - $ 4,680,000 $ 14,850,000

Special Assessment  Notes 8,855,493 3,150,000 1,273,582 10,731,911

Long-term liabilities $ 28,385,493 $ 3,150,000 $ 5,953,582 $ 25,581,911

The bonds and notes are limited obligations of the District and are collateralized solely by
special assessments levied upon the lands benefited.

Provisions of Bond Resolutions

The District entered into covenants with the bond holders to bill annual assessments sufficient
to pay the debt service on the bonds. Additionally, the district was required to establish a
reserve account or at the time of issuance purchase a reserve account surety bond. The
amounts on deposit in these accounts or the proceeds from a surety bond may be used only for
the purpose of paying the principal of and interest on the bonds when assessments are not
sufficient to meet the debt service requirements when due.  The bond resolutions specify
minimum amounts to be maintained in the reserve accounts. Upon the issuance of the 2006
Water Distribution Bonds the District acquired a financial guaranty insurance policy that in case
of default would repay the principal amount on the Bonds. In order to meet the reserve
requirements under the Bonds, the District acquired a Debt Service Reserve Surety Bond which
would pay up to $1,672,238, (the reserve amount), toward principal and interest in the event
the District is unable to make such payment when due. The insurer of the 2006 Bonds (MBIA)
experienced financial difficulties.  Effective January 1, 2010 MBIA transferred its obligations for
these policies (including the Series 2006 Bonds) to a newly created subsidiary, National Public
Finance Guarantee Corporation (“National”). The restructuring has been challenged in court .
A hearing was concluded on June 7, 2012. A decision is pending. The insurer has recently
experienced losses in excess of its reserves and other credit issues.  On February 28, 2013 S&P
Rating Service rated National BBB. At September 30, 2012, the District was in compliance with
such covenants.

Bond Redemption

On December 22, 2011 the District using funds in the Principal and Interest account and the
Reserve account together with proceeds from a Refunding Note totaling $3,906,310
redeemed all of the 2001 Section 15 Refunding Bonds. Terms of the Note call for semi-annual
interest payments and annual installments of principal totaling approximately $580,000 per
year for six years.  As a result of this transaction savings of approximately $631,000 will be
realized in debt service assessments over the term of the new loan.
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NOTE 4. LONG-TERM OBLIGATIONS (Continued)

          Long -term debt at September 30, 2012 consisted of the following:

Special Assessment Bonds

$18,600,000 2006 Special Assessment Revenue Improvement Bonds (Palm
Beach Country Estates Water Distribution System) Series A and B due in an
annual installments ranging from $340,000 to $1,315,000 beginning on August 1,
2007 with interest ranging from 4.65% to 5.00% payable semi-annually on
February 1st and August 1st of each year.

$   14,850,000

Total Special Assessment Bonds $   14,850,000

Notes Payable

$311,781 2002 Jupiter Park of Commerce, Phase IIA Section 9 Improvement
Note due in annual installments of $29,324 to $31,692 through August 1, 2014,
with interest at 3.96% payable semi-annually on February 1st and August 1st of
each year.

$           62,001

$916,138 2002 Jupiter Park of Commerce, Phase IIB Section 9 Improvement Note
due in annual installments of $86,166 to $93,125 through August 1, 2014, with
interest at 3.96% payable semi-annually on February 1st and August 1st of each
year.

        182,536

$2,200,000 2004 Series A OGEM Road Improvement Note due in annual
installments of $229,544 to April 1, 2017 with principal and interest at 3.64%
payable annually on April 1st of each year.

     1,032,309

$400,000 2004 Series B Unit 18 OGEM Road Improvement Note due in annual
installments of $42,079 to April 1, 2017 with principal and interest at 3.78%
payable annually on April 1st of each year.

        188,489

Terms of the District's Improvement Notes require the District to levy annual assessments on the
benefitted property sufficient to pay the debt service on the notes. The notes are secured by and
payable solely from these annual assessments.
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NOTE 4. LONG-TERM OBLIGATIONS (Continued)

$400,000 2004 Series C PBCE Road Improvement Note due in annual
installments of $35,876 to April 1, 2020 with principal and interest at 3.96%
payable annually on April 1

st
 each year.

        241,943

$3,200,000 2007 OGEM Road Improvement Note due in annual installments of
$124,406 to $229,272 through August 1, 2027, with interest at 4.16% payable
semi-annually on February 1

st
 and August 1

st
 of each year.

     2,625,717

$2,330,000 2009 PBCE Hookup Financing Note due in annual installments of
$125,000 to $196,000 through August 1, 2023 with interset at at 4.17% per
annum is payable semi-annually on February 1st and Audust 1

st
of each year. A

final installment of $199,000 plus interest at 4.17% per annum is due on July 20,
2024.

     1,970,000

$1,875,000 2011 Road Improvement Note due in annual installments of $93,150
to $162,880 through August 1, 2026, with interest at 4.16% payable semi-
annually on February 1

st
 and August 1

st
 of each year.

     1,767,606

$3,150,000, 2011 Egret Landing Refunding Note due in annual installments of
$488,690 to $562,720 through Agust 1, 2017, with interest at 2.86% payable
semi-annually on February 1

st
and August 1

st
 of each year.

$      2,661,310

Total Long-Term Notes   10,731,911

Total Long-Term Obligations $   25,581,911

Reported in the statement of net assets as:
Total long-term obligations $ 25,581,911
Add deferred charges 332,220
Less current portion (1,612,471)

Noncurrent portion $   24,301,660
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NOTE 4. LONG-TERM OBLIGATIONS (Continued)

Changes in long-term obligations for the year ended September 30, 2012, are summarized below:

2001
 Section 15
Refunding

Bonds

2006
 PBCE Water
Distribution

System
 Bonds

Total
 Bonds

Payable

Long-term obligations October 1, 2011 4,340,000$ 15,190,000$ 19,530,000$

Bonds/notes issued -$ -$ -$

Bonds/notes retired (4,340,000) (340,000) (4,680,000)

Long-term obligations, September 30, 2012 -$ 14,850,000$ 14,850,000$

Debt service requirements to maturity are as follows:

2006
 PBCE Water
Distribution

System
 Bonds

Total
 Bonds

Payable

2013 1,109,932 1,109,932
2014 1,124,732 1,124,732
2015 1,153,000 1,153,000
2016 1,175,500 1,175,500
2017 1,200,750 1,200,750

2018-2022 6,376,668 6,376,668
2023-2027 7,062,198 7,062,198
2028-2032 4,174,438 4,174,438

Totals 23,377,218 23,377,218

Less amount representing interest 8,527,218 8,527,218

Totals 14,850,000$ 14,850,000$
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      NOTE 4. LONG-TERM OBLIGATION (Continued) 

 

Changes in long-term obligations for the year ended September 30, 2012, are summarized below:

2002

Refunding

 Notes 

Section 9

2004 Road 

Improvement 

Notes Series 

A, B & C

2007

OGEM

Road

Resurfacing 

Notes

2009

PBCE 

Hookup 

Financing 

Program

Long-term obligations October 1, 2011 442,674$      1,706,941$      2,750,122$    2,095,000$   

Bonds/notes issued

Bonds/notes retired (198,137)       (244,200)         (124,405)        (125,000)       

Long-term obligations, September 30, 2012 244,537$      1,462,741$     2,625,717$   1,970,000$   

Debt service requirements to maturity are as follows:

Long-term obligations, September 30, 2012

2002

Refunding

 Notes 

Section 9

2004 Road 

Improvement 

Notes Series 

A, B & C

2007

OGEM

Road

Resurfacing 

Notes

2009

PBCE 

Hookup 

Financing 

Program

2013 129,746        307,500           238,815         213,266         

2014 129,403        307,499           238,815         213,770         

2015 -                307,499           238,815         213,020         

2016 -                307,499           238,814         213,240         

2017 -                307,498           238,815         212,844         

2018-2022 -                107,627           1,194,074      1,064,588     

2023-2027 -                -                   1,194,073      419,814         

2028-2032 -                -                   -                  -                 

Totals 259,149        1,645,122        3,582,221      2,550,542     

Less amount representing interest 14,612          182,381           956,504         580,542         

Totals 244,537$  1,462,741$     2,625,717$   1,970,000$   
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NOTE 4.  LONG-TERM OBLIGATIONS (Continued

2011
Road

Improvement

2011
Egret

Landing
Refunding

Total
 Notes

Payable

Total
 Notes and

Bonds
 Payable

Amount
Representing

Principal

1,860,756$ -$ 8,855,493$ 28,385,493$ 28,385,493$

3,150,000 3,150,000 3,150,000 3,150,000

(93,150) (488,690) (1,273,582) (5,953,582) (5,953,582)

1,767,606$ 2,661,310$ 10,731,911$ 25,581,911$ 25,581,911$

2011
Road

Improvement

2011
Egret

Landing
Refunding

Total
 Notes

Payable

Total
 Notes and

Bonds
 Payable

168,882 579,841 1,638,050 2,747,982 1,135,511 1,612,471
168,886 579,645 1,638,018 2,762,750 1,076,798 1,685,952
168,880 579,432 1,507,646 2,660,646 1,019,979 1,640,667
168,887 579,308 1,507,748 2,683,248 956,188 1,727,060
168,880 579,036 1,507,073 2,707,823 888,126 1,819,697
844,422 - 3,210,711 9,587,379 3,559,617 6,027,762
661,347 - 2,275,234 9,337,432 1,999,130 7,338,302

- - - 4,174,438 444,438 3,730,000

2,350,184 2,897,262 13,284,480 36,661,698 11,079,787 25,581,911

582,578 235,952 2,552,569 11,079,787 (11,079,787) -

1,767,606$ 2,661,310$ 10,731,911$ 25,581,911$ - 25,581,911$

Amount
Representing

Principal

Amount
Representing

Interest
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     NOTE 5. RETIREMENT PLANS 

 

Defined Benefit Plan 

 

The District contributes to the Florida Retirement System (FRS), a cost-sharing multiple-

employer defined benefit pension plan.  FRS was created by the Florida Legislature, and is 

administered by the State of Florida, Department of Administration, Division of Retirement.  

FRS provides retirement, disability or death benefits for retirees or their designated 

beneficiaries.  All retirement legislation must comply with Article X, Section 14 of the State 

Constitution and Part VII, Chapter 112, Florida Statutes.  Both of these provisions require that 

any increase in retirement benefits must be funded concurrently on an actuarially sound 

basis.  

 

FRS issues a publicly available financial report that may be obtained by writing to the 

Division of Retirement, 2639 North Monroe Street, Building C, Tallahassee, Florida 32399-

1560. 

 

Since July 1, 2012 plan members are  required to contribute 3% of their eligible 

compensation to the Plan. For the year ended September 30, 2012, the District was required 

to contribute 4.91% to June 30, 2012 and subsequent to that date, 9.27% of the annual 

covered salary for the regular member class.  The District contributed 14.57% through March 

31, 2012 for the senior management class. Subsequent to that date the District had no 

participants in the senior management class. The District’s contributions to FRS for the years 

ended September 30, 2012, 2011, and 2010 were $4,233, $20,893 and $33,553, respectively, 

equal to the required contributions for each year. 

 

This plan was closed for all new employees hired after December 31, 1995.  As of September 

30, 2012 there was one participant in the plan. 

 

Defined Contribution Plan 

 

The District participates in a defined contribution pension plan established to provide 

benefits at retirement to eligible employees hired after January 1, 1996.  At September 30, 

2012, there were 14 plan members.  The District's total payroll for all employees covered by 

the plan was $418,302. The District's total payroll for all employees was $542,218 . The District 

is required to contribute 10% of the annual covered payroll.  Plan members are not required 

to contribute.  Plan provisions and contribution requirements are established and may be 

amended by the District’s Board of Supervisors. 
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NOTE 6. INTERFUND PAYABLES, RECEIVABLES AND TRANSFERS 

 

 The composition of inter-fund balances as of September 30, 2012, is as follows:  

 

Receivable Fund Payable Fund

Equipment Renewal & Replacement Internal Service $ 75,000  

Totals $ 75,000  

Amount

 
The interfund payables relate to the working capital needs of the recipient funds. These 

amounts are expected to be repaid in the ensuing fiscal year. 

 

Transfers of resources from a fund receiving revenue to the fund through which the resources 

will be expended are recorded as transfers and are reported as other financing sources 

(uses) in the governmental funds and transfers (to) from other funds in the internal service 

fund.  Transfers were made to fund the Park Maintenance and  the Road Improvement funds. 

 

During the year ended September 30, 2012, the District had the following transfers between 

funds: 

 

Major fund:

Water Control Eastside $            5,000 $ -                   

Road Improvement Funds       222,000 -                   

Nonmajor fund:

Road Maintenance-PBCE -                           55,000 

Park Maintenance- PBCE         50,000                        -   

2002 Refunding Notes Section 9 Phase II              44,924 

2002 Refunding Notes Section 9 Phase IIA         12,085 -                   

2002 Refunding Notes
 Section 9
 Phase IIB         32,839 -                   

2004 Series C PBCE Road Improvement -                           20,000 

Equipment Renewal and Replacement -                           96,000 

Proprietary Fund

Internal Service Fund 96,000    202,000       

Totals $       417,924 $            417,924 

Transfers

In

Transfers 

Out
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NOTE 7. COMMITMENTS

Advance to Town of Jupiter

In June 2005, the District entered into an agreement with the Town of Jupiter (the “Town”)
to provide water service to a portion of land within the District, (Palm Beach Country
Estates Community located within the Unit of Development RI-13 Project Area). The terms
of the agreement required the District to pay approximately 50% of the connection fees,
capacity charges and other fees for 1,400 connections totaling $3,038,952.  Pursuant to this
agreement and from proceeds of the Series 2006 Bonds, the District paid $2,488,952 to the
Town as prepaid connection charges. This amount represents the total required
connection charges due to the Town, less an applied credit of $550,000 for the District’s
construction of certain portions of the water system. Upon hookup of each individual
connection the landowner will be responsible for the payment of all connection fees on
the property.  The Town will reimburse the District the portion of the fees paid.  The
amounts received from the Town will be used by the District to reduce the debt service on
the Series 2006B bonds. On August 1, 2012 the District called $2,150,000 of the Series
2006B bonds. The Town has also agreed to reimburse the District for the actual costs of
constructing certain portions of the system, less the $550,000 credit already applied.

During the year ended September 30, 2009 the system was transferred to the Town.
Consequently, the cost of constructing the system in the amount of $18,879,849 was
removed from the District’s books. At September 30, 2012 the District had received
$2,486,464 from inception from the Town as reimbursement for prepaid connection fees
and construction costs.

During the current year the District and the Town extended their cooperative agreement
for a period of three years with an option to renew for an additional three year period.
Under the terms of the agreement the Town will continue to offer the fee schedule
specified in the original agreement and will continue to reimburse the District for new
connections.  The Town will also iniate a program to landowners to facilitate the financing
of hookups similiar to the Hookup Financing program offered by the District between
2009 and 2011.  The District’s will collect the assessments from the affected landowners
and turn the net proceeds over to the Town. The District assumes no liability for the this
service.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Budgetary Comparison Schedule
Water Control Eastside - Special Revenue Fund
Year Ended September 30, 2012

Budget Budget Actual

Original Final Amounts

Revenues:
Assessments $ 220,800 $ 220,800 $ 221,423 $ 623
Investment income 1,000 1,000 602 (398)
Miscellaneous - - 19,200 19,200

Total revenues 221,800 221,800 241,225 19,425

Expenditures:
Current:
Physical environment 211,200 217,200 244,702 (27,502)

Total expenditures 211,200 217,200 244,702 (27,502)

Excess (deficiency) of revenues
over (under) expenditures 10,600 4,600 (3,477) (8,077)

Other financing uses:
Transfers in - 5,000 5,000 -

Total other financing uses - 5,000 5,000 -

Net change in fund balance 10,600 9,600 1,523 (8,077)

Fund balances, beginning of year 1,793 1,793 1,793 -

Fund balances, end of year $ 12,393 $ 11,393 $ 3,316 $ (8,077)

Positive/

(Negative)

Variance

From
Final Budget

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Budgetary Comparison Schedule
Water Control Westside - Special Revenue Fund
Year Ended September 30, 2012

Budget Budget Actual

Original Final Amounts

Revenues:
Assessments $ 868,800 $ 868,800 $ 880,758 $ 11,958
Investment income - - 3,100 3,100

Total revenues 868,800 868,800 883,858 15,058

Expenditures:
Current:
Physical environment 663,975 751,975 784,204 (32,229)

Total expenditures 663,975 751,975 784,204 (32,229)

Net change in fund balance 204,825 116,825 99,654 (17,171)

Fund balances, beginning of year 131,103 131,103 131,103 -

Fund balances, end of year $ 335,928 $ 247,928 $ 230,757 $ (17,171)

Positive/

(Negative)

Variance

From
Final Budget

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Budgetary Comparison Schedule
Road Maintenance- Jupiter Farms - Special Revenue Fund
Year Ended September 30, 2012

Budget Budget Actual

Original Final Amounts

Revenues:
Assessments $ 691,200 $ 691,200 $ 708,994 $ 17,794
Charges for services 12,000 12,000 9,178 (2,822)

Investment income 3,300 3,300 2,520 (780)

Total revenues 706,500 706,500 720,692 14,192

Expenditures:
Current:
Transportation 994,680 994,680 721,483 273,197

Total expenditures 994,680 994,680 721,483 273,197

Net change in fund balance (288,180) (288,180) (791) 287,389

Fund balances, beginning of year 826,750 826,750 826,750 -

Fund balances, end of year $ 538,570 $ 538,570 $ 825,959 $ 287,389

Positive/

(Negative)

Variance

From
Final Budget

See accompanying notes to financ ial statements.42
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COMBINING FINANCIAL STATEMENTS
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Balance Sheet
Other Governmental Funds
September 30, 2012

Nonmajor
Special

Revenue
Funds

Nonmajor
Debt

Service
Funds

Total

Assets:
Cash and short-term investments $ 447,743 $ 427,659 $ 694,672 $ 1,570,074
Receivables:

Special assessments - 5,444,884 - 5,444,884
Due from other funds - - 75,000 75,000
Accounts receivable 2,095 5,872 - 7,967

Total assets $ 449,838 $ 5,878,415 $ 769,672 $ 7,097,925

Liabilities and Fund Balances:
Liabilities:

Accounts payable and accrued expenses $ 26,141 $ 36 $ - $ 26,177
Deferred revenue - 5,444,884 - 5,444,884

Total liabilities 26,141 5,444,920 - 5,471,061

Fund balances:
Restricted

Restricted for debt service - 433,495 - 433,495
Restricted for future construction - - 447,227 447,227

Committed:
Committed for renewal and replacement - - 322,445 322,445

Assigned 423,697 - - 423,697
Total fund balances 423,697 433,495 769,672 1,626,864

Total liabilities and fund balances $ 449,838 $ 5,878,415 $ 769,672 $ 7,097,925

Nonmajor
Capital
Projects

Funds

See accompanying notes to financial statemen ts.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Balance Sheet
Nonmajor Special Revenue Funds
September 30, 2012

Assets:
Cash and short-term investments $ 366,373 $ 169 $ 33,728
Receivables:

Due from other funds - - -
Accounts receivable 1,930 165 -

Total assets $ 368,303 $ 334 $ 33,728

Liabilities and Fund Balances:
Liabilities:

Accounts payable and accrued expenses $ 7,417 $ 23 $ 18,701
Total liabilities 7,417 23 18,701

Fund balances:
Assigned 360,886 311 15,027

Total fund balances 360,886 311 15,027

Total liabilities and fund balances $ 368,303 $ 334 $ 33,728

Road
Maintenance

PBCE

Park
Maintenance

PBCE

Road
Maintenance

Egret
Landing

S ee accompanying notes to financial state ments.
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$ 47,473 $ 447,743

- -
- 2,095

$ 47,473 $ 449,838

$ - $ 26,141

- 26,141

47,473 423,697

47,473 423,697
$ 47,473 $ 449,838

Total
 Nonmajor

Special
Revenue

Funds

Jupiter
 Park

 of
 Commerce

See accompanying notes to financial statem ents.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Balance Sheet
Nonmajor Debt Service Funds
September 30, 2012

Assets:
Cash and short-term investments $ - $ 69,898 $ 104,833 $ 36,111
Receivables:

Special assessments - 62,001 182,536 1,032,309
Accounts receivable - 626 827 1,376

Total assets $ - $ 132,525 $ 288,196 $ 1,069,796

Liabilities and Fund Balances:
Liabilities:

Accounts payable and accrued expenses $ - $ 5 $ 4 $ 9
Deferred revenue - 62,001 182,536 1,032,309

Total liabilities - 62,006 182,540 1,032,318

Fund balances:
Restricted

Restricted for debt service - 70,519 105,656 37,478
Total fund balances - 70,519 105,656 37,478
Total liabilities and fund balances $ - $ 132,525 $ 288,196 $ 1,069,796

2002
Refunding

Notes
Section 9
Phase II

2002
Refunding

Notes
Section 9
Phase IIA

2002
Refunding

Notes
 Section 9
 Phase IIB

2004
 Series A
 OGEM

Road
 Improvement

 Note

Se e accompanying notes to financial statements.
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Total
 Nonmajor

 Debt
 Service
 Funds

$ 36,567 $ 4,688 $ 140,773 $ 34,789 $ 427,659

188,489 241,943 1,970,000 1,767,606 5,444,884
270 286 1,352 1,135 5,872

$ 225,326 $ 246,917 $ 2,112,125 $ 1,803,530 $ 5,878,415

$ 2 $ 2 $ 8 $ 6 $ 36
188,489 241,943 1,970,000 1,767,606 5,444,884
188,491 241,945 1,970,008 1,767,612 5,444,920

36,835 4,972 142,117 35,918 433,495
36,835 4,972 142,117 35,918 433,495

$ 225,326 $ 246,917 $ 2,112,125 $ 1,803,530 $ 5,878,415

2004
Series B

Section 18
Road

Improvement
Note

2004
Series C

PBCE  Road
Improveme

nt
Note

2009
PBCE Hookup

Financing
 Note

2011 Road
Improvement

Note

See accompanying notes to financial statements .
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Balance Sheet
Nonmajor Capital Projects Funds
September 30, 2012

Assets:
Cash and short-term investments $ 447,227 $ 247,445 $ 694,672
Receivables:

Due from other funds - 75,000 75,000
Total assets $ 447,227 $ 322,445 $ 769,672

Fund balances:
Restricted

Restricted for future construction $ 447,227 $ - $ 447,227
Committed:

Committed for renewal and replacement - 322,445 322,445
Total fund balances 447,227 322,445 769,672

Total liabilities and fund balances $ 447,227 $ 322,445 $ 769,672

Total
 Nonmajor

 Capital
Projects

Equipment
Renewal

 and
Replacement

Funds

1988
Drainage

 Plan

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
Other Governmental Funds
Year Ended September 30, 2012

Nonmajor
Debt

Service
Funds

Revenues:
Assessments $ 345,982 $ 960,929 $ - $ 1,306,911
Investment income 1,116 2,682 534 4,332

Total revenues 347,098 963,611 534 1,311,243

Expenditures:
Current:

Transportation 294,730 - - 294,730
Recreation 208,243 - - 208,243

Debt service:
Principal retirement - 660,487 - 660,487
Interest and fiscal charges - 231,505 - 231,505
Other debt service - 23,976 - 23,976

Total expenditures 502,973 915,968 - 1,418,941

Excess (deficiency) of revenues
over (under) expenditures (155,875) 47,643 534 (107,698)

Other financing sources (uses):
Transfers in 50,000 44,924 - 94,924
Transfers out (55,000) (64,924) (96,000) (215,924)

Total other financing sources (uses) (5,000) (20,000) (96,000) (121,000)

Net change in fund balance (160,875) 27,643 (95,466) (228,698)

Fund balances, beginning of year 584,572 405,852 865,138 1,855,562

Fund balances, end of year $ 423,697 $ 433,495 $ 769,672 $ 1,626,864

Nonmajor
Special

Revenue
Funds

Nonmajor
Capital
Projects

Funds

Total

See accompanying notes to financial statements.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
Nonmajor Special Revenue Funds
Year Ended September 30, 2012

Revenues:
Assessments $ 318,833 $ 27,149 $ -
Investment income 1,005 61 21

Total revenue 319,838 27,210 21

Expenditures:
Current:

Transportation 294,730 - -
Recreation - 208,243 -

Total expenditures 294,730 208,243 -

Excess (deficiency) of revenues
over (under) expenditures 25,108 (181,033) 21

Other financing sources (uses):
Transfers in - 50,000 -
Transfers out (55,000) - -

Total other financing sources (uses) (55,000) 50,000 -

Net change in fund balance (29,892) (131,033) 21

Fund balances, beginning of year 390,778 131,344 15,006
Fund balances, end of year $ 360,886 $ 311 $ 15,027

Road
Maintenance

PBCE

Park
Maintenance

PBCE

Road
Maintenance

Egret
Landing

S ee accompanying notes to financial statements.
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$ - $ 345,982
29 1,116
29 347,098

- 294,730
- 208,243
- 502,973

29 (155,875)

- 50,000
- (55,000)

- (5,000)

29 (160,875)

47,444 584,572
$ 47,473 $ 423,697

Total
 Nonmajor

Special
Revenue

Funds

Jupiter
 Park

 of
 Commerce

S ee accompanying notes to financial statement s.
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SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
Nonmajor Debt Service Funds
Year Ended September 30, 2012

Revenues:
Assessments $ 73,553 $ 34,714 $ 129,206 $ 225,351
Investment income 168 182 92 553

Total revenues 73,721 34,896 129,298 225,904

Expenditures:
Debt service:

Principal retirement 82,303 29,501 86,333 185,226
Interest and fiscal charges 3,194 3,446 10,480 44,318
Other debt service 2,435 617 1,346 2,437

Total expenditures 87,932 33,564 98,159 231,981

Excess (deficiency) of revenues
over (under) expenditures (14,211) 1,332 31,139 (6,077)

Other financing sources (uses):
Transfers in - 12,085 32,839 -
Transfers out (44,924) - - -

Total other financing sources (uses) (44,924) 12,085 32,839 -

Net change in fund balance (59,135) 13,417 63,978 (6,077)

Fund balances, beginning of year 59,135 57,102 41,678 43,555
Fund balances, end of year $ - $ 70,519 $ 105,656 $ 37,478

2002
Refunding

Notes Section
9 Phase II

2002
Refunding

Notes Section
9 Phase IIA

2004
 Series A
 OGEM

Road
 Improvement

 Note

2002
Refunding

Notes
 Section 9
 Phase IIB

See accompanying notes to financial statements.
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$ 45,135 $ 46,731 $ 221,030 $ 185,209 $ 960,929
182 105 571 829 2,682

45,317 46,836 221,601 186,038 963,611

33,681 25,293 125,000 93,150 660,487
8,398 10,583 88,806 62,280 231,505

635 639 13,975 1,892 23,976
42,714 36,515 227,781 157,322 915,968

2,603 10,321 (6,180) 28,716 47,643

- - - - 44,924
- (20,000) - - (64,924)

- (20,000) - - (20,000)

2,603 (9,679) (6,180) 28,716 27,643

34,232 14,651 148,297 7,202 405,852
$ 36,835 $ 4,972 $ 142,117 $ 35,918 $ 433,495

Total
 Nonmajor

 Debt
 Service
 Funds

2011 Road
Improvement

Note

2009
PBCE Hookup

Financing
 Note

2004
Series C

PBCE  Road
Improvement

Note

2004
Series B

Section 18
Road

Improvement
Note

See accompanying notes to financial statements .

53



SOUTH INDIAN RIVER WATER CONTROL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
Nonmajor Capital Projects Funds
Year Ended September 30, 2012

Revenues:
Investment income 273 261 534

Total revenues 273 261 534

Other financing sources (uses):
Transfers out - (96,000) (96,000)

Total other financing sources (uses) - (96,000) (96,000)

Net change in fund balance 273 (95,739) (95,466)

Fund balances, beginning of year 446,954 418,184 865,138

Fund balances, end of year $ 447,227 $ 322,445 $ 769,672

Equipment
 Renewal

 and
 Replacement

 Fund

Total
 Nonmajor

 Capital
Projects

1988
 Drainage

 Plan

See accompanying notes to financial statements.
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